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What you should know
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A HELOC is a revolving line of credit secured
by your home’s equity, which is the
difference between your home’s market
value and what you owe on it. Typically, you
can borrow between 75% to 85% of your
equity, depending on the lender.

To estimate how much you may qualify for,
see the example in the See how much you
can borrow section.

Because it’s secured by your home, a HELOC
may be easier to qualify for. And it typically
has lower interest rates, so it’s one of the
most affordable ways to borrow.

You can take advances on your HELOC
during the draw period, which is usually the
first 7, 10 or 15 years. After that is the
repayment period, when you can no longer
take advances.
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Benefits Consider
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HOME IMPROVEMENTS, REPAIRS AND ADDITIONS
Investing in your home can make you more comfortable while increasing its value.
Q If remodeling, see Choosing a Contractor for tips.

CONSOLIDATING BILLS
You may want to consider taking an advance to pay off credit cards with higher
interest rates to lower the cost of your borrowing.

EMERGENCIES

Gain peace of mind knowing you’re ready for unexpected medical, home or repair
expenses. Remember, you don’t pay any interest until you use it, so a HELOC can
be waiting in the wings, just in case you ever need it.

EDUCATION EXPENSES
Investing in education can be a wise move. Just be sure to use any available
scholarships, grants, and federal/private education loans first.

NOT THE BEST FOR
DEPRECIATING ASSETS
; We do not recommend
borrowing against your
l home for assets that
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Improve home
with home equity
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How much
you can borrow

You can typically borrow up to 80% of your equity
(Your home’s appraised value minus mortgages, liens
and judgments).

For example, say you have a $500,000 home and owe
$300,000 on it. If the lender allows you to borrow 85%
of your home’s value, loans against the home cannot
exceed $425,000: $500,000 value x 85% = $425,000

Since you already have a $300,000 loan on this home,
you could borrow up to $125,000 more in this example:

$425,000 minus $300,000 = $125,000

Fall in love
with home equity
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